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CONFIDENTIAL ZAGREB 121 

EXCON 

E.O. 11652: N/A 
TAGS: ESTC, YO 

SUBJECT: REQUEST TO EXPEDITE ISSUANCE OF EXPORT LICENSE 
REF: 76 ZAGREB 1027 

1 . CONGEN WOULD APPRECIATE REPLY TO REFTEL WHICH IN 
QUIRED ABOUT STATUS FO EXPORT LICENSE APPLICATION FOR TAPE 
RECORDER MANUFACTURED BY HONEYWELL CORP., TEST INSTRUMENTS 
DIVISION, DENVER, COLORADO, BEWT NO. 206856. ON FEBRUARY 4, 
REPRESENTATIVE OF ZAGREB FIRM "MERCANTILE ", WHICH IS ACTING AS 
IMPORT AGENT FOR "JUGOLABORATORIJA", AGAIN CALLED ON ECONOFF 
TO REQUEST CONGEN’S ASSISTANCE IN DETERMINING STATUS OF THIS 
CASE. 

2. MERCANTILE'S SECOND REQUEST FOR ASSISTANCE WAS MOTIVATED BY 
LETTER FROM HONEYWELL TO JUGOLABORTORIJA, DATED JANUARY 14, 

1977, WHICH REFERS TO DISCUSSIONS WITH DEPARTMENT OF COMMERCE. 
LETTER, VIEWED BY ECONOFF, STATES THAT DEPARTMENT OF COMMERCE 
SUGGESTS THAT JUGOLABORATORIJA PROVIDE COMMERCIAL ATTACHE AT 
EMBASSY IN BELGRADE WITH WHATEVER ADDITIONAL INFORMATION AVAIL- 
ABLE ABOUT END USE. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 ZAGREB 00121 100924Z 

3. COMMENT: ECONOFFS WERE ALSO TOLD RECENTLY BY 3M REPRESENTA- 
TIVE THAT HE HAD BEEN ASKED BY HIS WASHINGTON OFFICE TO PROVIDE 
END USE INFORMATION DIRECTLY TO EMBASSY/CONGEN. OEC MAY WISH 
TO REMIND US EXPORTERS WHO INQUIRE ABOUT THEIR CASES THAT BY 
AGREEMENT WITH YUGOSLAVS, EMBASSY RECEIVES END USE INFORMATION 
ONLY FROM FEDERAL CHAMBER OF ECONOMY. NOT DIRECTLY FROM COM- 
PANIES, AND THAT REQUESTING THEIR CUSTOMERS OR AGENTS TO BYPASS 
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ESTABLISHED AND AUTHORIZED OFFICIAL CHANNEL DOES NOT FACILITATE 
APPROVAL OF LICENSES. 

BELGRADE COMMENTS: WE AGREE THAT END/USE-END/USER INFORMATION 
OBTAINED MORE OR LESS PASSIVELY OUTSIDE OF OFFICIAL CHANNELS CAN 
BE A USEFUL MAKEWEIGHT IN DETERMINING LICENSE WORTHINESS. HOWEVER 
IT SHOULD BE REMEMBERED THAT WE HAVE ALWAYS INSISTED ON THE 
CHAMBER AS THE SOLE OFFICIAL SOURCE OF THIS INFORMATION IN ORDER 
TO (A) INVOLVE THE YUGOSLAV GOVERNMENT IN THE GUARANTEE PROCESS, 

(B) TO BE ABLE TO PINPOINT RESPONSIBILITY FOR ERRONEOUS OR INCOMPLETE 
INFORMATION, AND (C) TO ENSURE COMPLIANCE WITH OUR REQUESTS THROUGH 
THE LEVERAGE OF THE YUGOSLAV GOVERNMENT UPON YUGOSLAV ENTERPRISES. 
ANY ATTEMPT TO BYPASS THIS SYSTEM INGNORES THESE ADVANTAGES. 
WASHINGTON AGENCIES WILL REMEMBER THAT (A) (B), AND (C) ABOVE 
WERE THE PRINCIPLES UPON WHICH OUR NEGOTIATIONS WERE BASED IN 
OCTOBER-NOVEMBER, 1976. 

KAISER 
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